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THE SITUATION 


In April after allowances for usual seasonal changes 
were made business activity in New England was 
at a level which offset the decreases of the first 
three months of 1936. Nearly all major lines of 
industry, except the woolen division of the textile 
industry, contributed to the rise in the general level 
between March and April. 

The amount of raw cotton on a daily average 
basis consumed by New England mills was smaller in 
each of the first three 


index was 16.6 per cent and in April, 1934, 17.8 per 
cent. The April, 1936, level was higher than in any 
of the first three months of the current year. A simi- 
lar index representing the volume of commercial and 
industrial building contracts awarded was 27.0 per 
cent in April this year, as compared with 15.0 per 
cent last year and 17.9 per cent two years ago. The 
index for April, 1936, for commercial and indus- 
trial building contracts (square feet) was higher 





months of 1936 than 
in the corresponding 
months a year ago. These 
decreases amounted to 
8.7 per cent, 12.5 per 
cent, and 10.6 per cent, 
respectively. In April, 
however, an increase of 
7.7 per cent took place, 
so that during the first 
four months of the cur- 
rent year cotton con- 
sumption in New Eng- 
land mills was 6.7 per 
cent less than in the cor- 
responding period a year 
ago. During the first 
four months of 1936 
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GROUP i 


Increase 


57 


Reporting 


General Mer- 
chandise. . 
Automotive. 


140 
58 


85 
46 
65 
Furniture and 
Household, 
Radio.... 
Restaurants 
and Eating 
Places. ... 
Lumber 
i eer 
BPGRS..<.<.<:<: 
Hardware... 
Miscellaneous 


TOTAL 


33 
39 
31 
32 
31 


21 


491 





RETAIL SALES IN MASSACHUSETTS 
April, 1936, compared with April, 1935 


Number Reporting Reporting 


than in any month since 
December, 1931. 
According to the Mas- 
sachusetts Department 
of Labor and Industries, 
employment in repre- 
sentative manufacturing 
establishments in Massa- 
chusetts decreased 0.4 
per cent between March 
and April, but the 
amount of aggregate 
weekly payrolls increased 
1.1 per cent. During the 
1i-year period 1925-35, 
inclusive, there has been 
an average decrease of 
1.5 per cent in employ- 
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12 
39 


13 


12 
12 
60 
13 
20 
10 


| pmnatron 








consumption of raw wool on a daily average basis by 
New England mills was practically the same as in 
the corresponding period of 1935. The first two 
months of the current year exceeded those months 
of 1935 by 3.0 per cent and 51.8 per cent. During 
March and April, 1936, however, raw wool con- 
sumption was 3.9 per cent and 38.0 per cent less 
than in the corresponding months last year. Con- 
sumption of raw wool in New England mills reached 
a peak in October, 1935, and has declined substan- 
tially since then. 

A seasonally adjusted index representing the vol- 
ume (square feet) of residential building contracts 
awarded in this district during April was 30.1 per 
cent of the 1923-24-25 average. In April, 1935, this 


ment and an average 
decrease of 2.7 per cent in aggregate payrolls. In 
retail trade an increase of 4.8 per cent was reported 
in employment between March and April. 
The volume of sales of 823 retail establishments 
Massachusetts during April amounted to 
$21,480,647, an amount 9.9 per cent larger than that 
of April, 1935. In each of the major types of trade 
an increase was reported over 1935 with the excep- 
tion of the coal group. The largest increases were in 
the automotive and lumber groups, with gains of 23.7 
per cent and 23.4 per cent, respectively. In the coal 
group a decrease of 4.7 per cent was reported. Of 
the total number of concerns included in the survey 
59.7 per cent reported an increase; 34.1 per cent, a 
decrease, and 6.2 per cent, no change. 


in 
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MONEY AND BANKING 


Money rates in the Boston money market have 
shown divergent tendencies during the past month 
ending May 21, with some rates weakening, some 
remaining unchanged, and others strengthening. 
These changes do not reflect any alteration in the 
basic situation of ease in the money market. The 
rate on the best grade of open market commercial 
paper was 1% of 1 per cent on May 21, as compared 
with 34 of 1 per cent a month ago. This is the 
lowest rate ever recorded for this type of paper. 
The open market yield on United States Treasury 
notes maturing February, 1938, declined during the 
month from .10 per cent on April 22 to .08 per cent 
on May 21. The average yield on Treasury bonds 
also declined. During the four weeks ending May 21 
the asking rate on prime 90-day bankers’ acceptances 
remained unchanged at 1% of 1 per cent, as did first 
class customers’ loans for both commercial and 
collateral purposes at the leading Boston commercial 
banks. 

On the other hand, brokers’ quick-call loans at 
Boston were marked up 1% of 1 per cent to 114 per 
cent on May 11, reflecting the increase in the call 
rate in New York City. These increases in brokers’ 
call loan rates, both in New York and Boston, also 
influenced the issue rate on new offerings of Treasury 
bills upwards with the average yield on the 273-day 
issue of Treasury bills dated May 20 at .18 per cent, 
as compared with .09 per cent for a similar issue 
dated April 22. With the exception of an issue 
dated May 13 which gave an average yield of .19 
per cent, this yield of .18 per cent was the highest 
since the October 2, 1935, issue, on which the 
average yield was .21 per cent. 

Gross deposits in the weekly reporting member 
banks in Boston reached a peak of $1,140,000,000 
on April 1, since which date deposits have fluctuated 
rather sharply, with the general tendency slightly 
downwards until, on the latest report date of May 
20, deposits of all kinds stood at $1,096,000,000. 
However, gross deposits were still $61,000,000 
higher on May 20 than a year ago. Most of this 
recent decline was the result of a rather sharp re- 
duction in demand deposits from a peak of $780,- 
000,000 on April 1 to $745,000,000 on May 20. 
Balances due to domestic banks during this same 
month and a half period declined some $6,000,000. 
Reference to the table on the following page will 
show, however, that in spite of this decline, bankers’ 
balances were $9,000,000 higher on May 20 than 
a year ago. 

Loans and discounts of the weekly reporting 
Boston member banks were $32,000,000 higher than 
a year ago and only $4,000,000 lower than the peak 
reached April 1. This is especially significant be- 
cause commercial loans to customers ordinarily 


drop sharply for several weeks following the early 
spring peak. This year commercial loans to cus- 
tomers rose to $246,000,000 on April 8 and since 
then have shown relatively little variation. Col- 
lateral loans to customers, other than to brokers, 
during recent weeks have risen some $4,000,000. 
Collateral loans to brokers, on the other hand, 
declined some $5,000,000 during the past month 
and a half. 

Holdings of United States securities, both direct 
and fully guaranteed, and of all other securities have 
fluctuated within narrow limits during the past two 
months in these Boston member banks. As compared 
with a year ago, holdings of United States obliga- 
tions were higher and holdings of all other bonds 
and stocks owned were lower by approximately 
the same amount. Reserve balances of member 
banks located in Boston were $93,000,000 lower 
on May 20 than on February 5, when they reached 
an all time peak, and were $11,000,000 lower than 
a year ago. 

In many instances during the past month, trends 

for individual items in the condition statements 
of the weekly reporting New England banks outside 
of Boston were considerably different from those 
in the Boston member banks. In the New England 
banks outside of Boston total deposits have been 
steadily rising, in contrast to the gradual decline 
since April 1 in Boston, reflecting the growth in 
demand deposits in the outside banks. Balances 
due to domestic banks fluctuated little. Collateral 
loans to customers declined, also contrasting with 
the movements in Boston, while loans to brokers 
remained substantially unchanged. Holdings of 
United States Government obligations rose during 
May to a new all time record high in the group of 
weekly reporting New England member banks 
outside of Boston. This contrasts with a moderate 
expansion only in Government bonds owned by 
the reporting Boston member banks where such 
holdings on May 20 were no higher than at several 
dates in 1935. Holdings of bonds and stocks other 
than those of the United States Government de- 
clined in both groups of banks during May. 

Debits to individual accounts, on a daily average 
basis, were higher in practically every New England 
reporting city for the month of April this year, as 
compared with a year ago. On the other hand, after 
adjusting for estimated seasonal changes, check 
transactions were generally lower in April than 
during March. 

Reports made to the Federal Reserve Bank of 
Boston by selected New England mutual savings 
banks indicated increases in the volume of savings 
on deposit in Massachusetts, Maine, and Rhode 
Island on April 30, as compared with a month ago. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON 


One Year’s Change 
May 20 Month Ago Year Ago Gain (+) or Loss (—) 


























































































































Deposits: 
PI CRIAN hy SIO TIOMU DR Acris weenie mats Wel Sine ncle Oa od OR eae eh nd REED Teen os $ 745 $ 748 $ 658 $+ 87 + - 2% 
Balances) Bue to Domestic Hanus... 6 ccs vers cescee.cs Gsiees bo ak eee eke ee 198 205 189 oS 9 — iY 
PIGIANGOS: Pre to POreniath DOAMB 5. 5 6. c:0.0: nod. eira bd ob eco Uaioe neds weenie 8 9 5 + 3 on 600 
Usiiteed ites: PO DONNG ev ois 6:5: 0 sles. ca sie Sure hee babe be nneb ces bevinweb ens 12 12 47 — 35 — 74.5 
(PHOS MICIER GER ean Wet COUN Wael uted oe CHE ete eae aeen core tae Ons 133 134 136 - 3 — 2.2 
39 95) 8 31) 24 0 Pe $1,096 $1,108 $1,035 $+ 61 + 59% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances... ..........cecceccecceece 23 21 23 0 diiaea 
GUE MONG COMING MMIGIUE 5: 6:6 5-4:3. 0,54: ¥- shai ace ga Wadelaieceb ere eeicesctoc ews 243 242 213 + 30 + 14.1 
Case hertai te: CMO OAS E 556s 625: 05:9, ceasing sis/en0is 6.6.4 Un bb ba eb vee Weemeee eR “Y 101 97 93 + 8 + 86 
EPOMCIN GE MMEDAR an fied VeRO EUS 9 Oe SL EK ROM cb L aoRuee ome aabeien eee as 33 35 38 - 5 — 13.2 
WOBUS Cer OHUDOE MADEN cis ic-sv-cc baie Sis pws acbeeTbk sid enle et eee Cece e ee cee eenen 3 3 3 0 weameue 
ERGs EIR UIRRO AONE a. yal eichis o Cie Sitls bios SEED. Pk Hd HSER CN UeE DF Obed cae bneane 38 38 39 - 1 — 26 
Rota Pogue ance MNBCO UNE cr ai ia'6'c Wises sidaaeig outisihd code veatine neeatiet ce etns $ 409 $+ 32 + 78% 
United States Obligations Owned 261 + 13 + 5.0 
CURSE Eorigls aaiee HCOCRN CHINO co 5 esicsa-s 4-06-5004 6508 ERs e ce CEM Oa calee eeonela 121 — 14 — 11.6 
BOC DOCULECY MP UERUMIOHOR Gace! sis: k n.d wiclniae. Cah neru ee ae cemieeave cee madenies $ 382 $-— 1 _ 3% 
ROUGE Lieut CE RIS OMUNTION OR 5 1.50055 :4-6 01s a Ue bold hae 8 bibsou Orewa ebeueeian $ 791 $+ 31 _ 3.9% 
Reserve with Federal Reserve Bank 193 —- ll — 5.7 
NI sh on ie ar ain alate ial glial orga og ale ol oats a Cal ee ee etn 65 + 45 + 69.2 
Balances with Other Domestic Banks 68 + 8 + 11.8 
KSxOBE ROSEEVER TH a wsrnk wai obae alate Sh tae elise waa BOS Maen te ORM $ 326 + 12.9% 
TOTAL LOANS, INVESTMENTS, AND RESERVES $1,117 + 65% 
Deposits: ; 
BV CNNGh PRC HIOGIEG 6 0552 os als Oia idle vivid tae eR EOSD Ow Ee dee ek cee tune eueeten $ 357 $ 345 $ 301 $+ 56 + 18.6% 
PIRIRNCOR ERIS £0. LIOMMONEIC EMATIEE: obs ie scc cea a tes ee eeed kbecet iu ekeoeens 33 aa 28 + 5 + 17.9 
CE EIRCOEE IGA UEre PICOON Ge. 507 alee. Recs nie Sisle wile, bull Soin slate Der Wernh Sle Ca ea ec etaes 6 6 110 -— 4 — 40.0 
PPE RICTIORNGE Scola Fe ge 5s 5-4's CSc we orale OCLs ANITA Ota LOU A OAM ee eb meee 196 197 207 — ll —- 53 
Se CE Pee BURS EW leee ey core oso ie are's sca nied eco e ne wiad ern we tere ao ee ae emecalceas $ 592 $ 581 $ 546 $+ 46 + 8.4% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. ..........0.eeeeeeeeeeues 29 29 + 3 + 11.5 
CAGBRORIIONS CAMISOLE EERE AIRINES 600) Oro. c evecare oe WK. crerdibe Rolain MACE E Ee eE hele 83 81 + 5 + 6.4 
GUStOMiets COMALOLAE BORG ch 0's:05' 5 ceo oe bee UNel eee deed abe male kinen ena 68 69 —- 8 — 10.5 
IE IRIN a ee Oe SR ie Cal ate wd Wee pecan cup ard iia 3 3 + 1 + 50.0 
PCAEI RON MIU RIEN ERNIE SV 3 rere ei lnoue eG kro G Fe wee A Ee OR eRe wee oe eR Ee ne * * a ‘ 
Rem aR ao ea ble 0 hia wed ease clea Oar e oak BLOTS CHIEU E Ketan sg 52 52 —- 3 — 5.5 
AP OGAL DOG Ge PMNS ode i 3: ss hasalne & Cueva Ske OAR Oe Oe ead Ree eeemes $ 235 $ 234 $ 3 — 8% 
United States Obligations Ow Meds chock an ete 2A Rees 184 182 + 37 + 25.2 
FE Bee Ss I IIE yk. 5 hin n5 ss Sle weed ncn sccuewcseeeedeecancaws ‘ea 78 + 2 Pa ee 
Potal Sectrity En vestmen es i563 o.01e 6.0 5s: she 10a ein oleiacaid s/sinie si sjue'se sles are $ 261 $ 260 $+ 39 + 17.6% 
POUT Pane See MH VO SEEOTIES fc oe oic crass ara sw dade ou doe eu kaleis enldeeneeuns $ 496 $ 493 $+ 37 + 8.1% 
PRGBCU VE WH POGOTRL TROUOT HO TORII, 6c ince cc cues sccccctccnsvecsececccuasts 54 53 0 , 
NE ERRNO ORBAN oat ard cic ol ctu ec'olds tren, a ease ase ae witch ora er tre lard aCe emia GIN SINLA EERE R Oma’ 15 15 + ] + 7.1 
Balances with Other Domestic Banks .'.. 655.05 ecik os ccna ce sacevcesssseciguwnaes 66 8 + 7 + 11.9 
CRE RO UD as x5 oe ew inkacer'g. ALOE Oe DLE Can Ee Oe Ne Ne Oe tae > 135 $ 126 16 + 63% 
TOTAL LOANS, INVESTMENTS, AND RESERVES.............00:: $ 631 $ 619 $+ 45 + 7.7% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Meniber Bante Reserve DiGposite.. §<5.d05:.0 ose cncas vases cuenngewe wees es ed $ 283 $ 301 $ 295 $-— 12 — 41% 
ae APR DEIN aig ach alge de calh nas bow ae 6 KONLS RAS Sei ete eMaae eck’ 68 6 + 37 +616.7 
Bestel PG BORIS oo baie ca am iceata te Darke are ote Nae TIS RPP ATES ere $ 369 $ 301 $+ 25 + 83% 
Federal Reserve Notes in actual circulation. ........ssscs+ceeccecceeee 343 263 + 78 + 29.7 
ROGER RSA PROROPURS co eg oe an oe eg ncaa ee BR As 571 424 +102 + 24.1 
Reserve Ratio... 0.6. dS MEISE aes HE SAS Hoe tse KU sae ea 80.2% 75.2% +- 3.6 
Loans to Member Banks Secured by U. S. Obligations................... cee 1 l 
FAEE SOR Oe Ee Oo I NS oo oo oS oe cacadee cecauehaeridivesiosuwaaeee * i ; 4 ee 
otal Loans tov Member Danes. c.< ..cie6 ccaiekse-< s'0ies orsede tae ek eee ceec wares ? $...1 | Biess | sacs % 
Acceptances Bougnt in: Open MATHOG .. occ ccc cccsecicascceanceewesseveceeves * + . aa . 
EO PON so ig NG Was dO LOEAR Es OOMbR Che's Ghee CRUE mananeens 3 3 y. + ] + 50.0 
CMERGee ty CUS OCP ORISA UIRIEIR g oooh ha't giver doe ancalseaebe Reed eUTe RROD EDU , 158 158 158 0 0 
a 3 161 $ 162 $ 161 $ 0 0¢ 
> 5 0 0 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
‘eekly Totals in Millions Jollars 
(Weekly Totals in Millions of = ( ~ ) nee ee a 
May 20 Mo 1 Ago Year Ago (sain (+) or Loss (— Br kers’ quick call loans 14% 1% 1% 
24 ry $ 39 g— 5 ? 12.8% Loans secured by bonds and stocks 3-41% 3-414 34-4% 
1] 29 " 3g oko Rs Open market commercial paper — 
2.2 2.1 1.9 a ea: 90 day V6 34 34 
3.6 3.5 + 9 4+ 25.7 1k acceptances — 90 day % \% \% 
43.8 38.7 + 48 12.4 rate on commercial loans 14-4 1144-4 14-3 
2.3 2.3 + 2 + 87 irities: ; 
34 39 aes 4+ 3] yield) — no yield no yield no yield 
19 1] is 3 - FH y, 1938 (yield .08 .10 .70 
3.4 3.4 0 1 eaeate notes 
3.7 1.3 - 2 + 4.7 s) .68 70 57 
19.2 15.2 i £6 L 10.5 1 on Treasury bonds 
6.9 7.4 he L 13.5 han 5 years to earliest 
28.7 24.2 LG ea s es: 2.36 2.44 
Springfield. . 14.4 12.8 eo 491.9 Average rate on latest Treasury bill 
Waterbury 6.2 5.9 + PY + 119 sales: | ere ; 
Worcester 10.4 9.6 + 1.3 + 13.5 200-da} — aT . .09 
ED 5 = . OF s2UU-day issue 10 ‘ eae 
Total 16 Citie $165.0 ginegith $144.3 $+ 20.7 a 14.3 ( 273-day issue 18 .09 15 
Boston :....... 93.7 317.2 253.4 + 40.3 + 15.9 Rediscount rate 2 9 2 
GRAND TOTAL Buying rate for 90-day indorsed 
17 Cities....$458.7 $476.7 $397.7 $+ 61.0 + 15.3% bills % % % 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—In the first quarter of 1936 total 
revenue carloadings originating on six New England 
railroads, exclusive of the Boston and Albany, were 
306,349 cars, as compared with 308,827 cars in the 
first three months of 1935. The net loss in car- 
loadings between the first quarter of 1935 and 1936 
was 2,478 cars, which represented a decrease of 0.8 
per cent. This factional decline was distributed 
in the following manner among the principal classi- 
fications of freight shipments. 

NEW ENGLAND CARLOADINGS FOR FIRST QUARTE R 


1936-1935, EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 


1936 1935 pod 
First First Cen 

Quarter Quarter Change 
Beerchandise, LCL... .ccesscveee 140;162 144,817 — 5AX% 

ee arr ee 126,925 124,197 + 2.2 
Mdse., l.c.]., and Misc............ 267,087 — 0.7% 

Paul COCDOT TARDE niece cesses - 

RE ened aseaae icons — 0.8% 





The only major classification of freight loadings 
to show an increase in the first quarter of 1936 
over the corresponding period of 1935 was the volume 
of miscellaneous carloadings, which gained 2.2 per 
cent. This type of freight largely represents materials 
for and articles of manufacture. Merchandise, 
l.c.l., carloadings were 5.4 per cent lower in the first 
three months of 1936, as compared with the same 
period a year ago, while all other classes of freight 
declined 1.4 per cent. ; 

The following tables present the latest weekly 
compilations of the principal classes of freight 
originating on the six New England railroads, ex- 
clusive of the Boston and Albany, compared with 
the corresponding weeks of 1935. These tables carry 
forward the adjusted data for carloadings in this 
district from the week ending April 4, 1936: 





PRINCIPAL CLASSES OF BUILDING CONTRACTS 


NEW ENGLAND 
ao—_!1933 1934 1935 _1936 


| 
f] RESIDENTIAL 


| [] NON RESIDENTIAL 
B PuBLic worRK & UTILITIES 


| | 


MILLIONS OF DOLLARS 














TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


1936 1935 1936 compared with 1935 
April 11. 24,115 23,547 + 2.4% 
April 9 2 23,081 + 9.2 
April 2 2 23,449 — 32.8 
Ok re te 2. 24,661 + 2.4 
May 3 Ren cchstalgiinga Cac y 23,989 + 17 





MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED — SIX NEW ENGLAND RAILROADS 
(Number of Cars) 

Per Cent Change 


1936 1935 1936 compared with 1935 
April s pean oat 21,919 21,413 + 2.4% 
CS |) reer 22,791 21,019 8. 
April 23. Seteinse:o/b-ae eee 21 = — 3.6 
|_| dy rT wea 22,721 22,55 + 0.7 
DG Os conn aeesees 21,881 21; 238 + 0.2 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 


1936 1935 1936 compared with 1935 
2,196 2,134 + 2.9% 

2,413 2,062 +17.0 

1,928 2,065 — 6.6 

2,521 2,111 +19.5 

2,491 2,151 +15.8 





Building :—While in March despite the usual 
seasonal expansion the value of new construction 
contracts awarded in New England declined almost 
five per cent from the February total of $14,572,500, 
the value of new contracts awarded April was 
over 50 per cent greater than in March and more 
than one and a third times larger than in April, 1935. 
In previous years, however, the spring expansion in 
construction commenced on the average in March, 
when there was a large increase in the value of new 
contracts awarded with only a moderate rise noted 
in April. 

The changes in the three principal classes of 
the building and construction industry are indicated 
in the table below, which presents the value of new 
contracts awarded on a daily average basis: 





EMPLOYMENT, PAYROLLS, AND AVERAGE EARNIN' 
REPORTING MANUFACTURING ESTABLISHMENTS 
MASSACHUSETTS 

(oes iS 32 SSS agg ee 1935 _1936__ 














PER CENT OF 1925-26-27 MONTHLY AVERAGE 
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DAILY AVERAGE VALUE OF CONTRACTS AWARDED 
NEW ENGLAND 





April March April 

1936 1936 1935 
RESID ENGINE. casters sawisitie-s sane $265,000 $154,000 $125,000 
Non-Residential. .............. 293,000 207,000 108,000 
Public Works and Utilities...... 248,000 171,000 115,000 
Ne err eeee $806,000 $532,000 $348,000 


The most persistent force in the current revival 
of the building industry is in the residential division. 
The forward movement in residential construction 
commenced in March, 1935. The following table 
shows the changes in the daily average volume of 
new contracts awarded for residential building from 
the low point of February, 1935: 

DAILY AVERAGE VALUE OF RESIDENTIAL CONTRACTS 


AWARDED — NEW ENGLAND 
Daily Average Feb. 1935 = 100 


1935 Value Per Cent 
i Ee ee $ 41,000 100.0% 
POPE CE yo lad erase over brkras tine ay5: 96,000 233.9 
PMA 6 6.4. kis otc ease caeoee eek 125,000 304.5 
TEATS no's oicatnwsetsiecetes 142,000 346.1 
SI os Oe to dca eens ew aees 143,000 348.5 
POV seliaerciarete ciscera a geayeraces: oelae 164,000 399.8 
PAIGE oo iieisic.s cova be ial o eee 128,000 312.0 
NN. 50's curpdueeceenes's 126,000 307.2 
oi soso oc ames ote oy tiers 183,000 446.0 
ea a 207,000 502.3 
DIGCETHDERS os cvecuinieawe aces oe 188,000 458.2 

1936 
ee ee eee eee 86,000 209.7 
CE rire 101,000 246.2 
RAI i cide sc nclaeeadnieaceuss 154,000 375.3 
PE icv recone cetecnewes 265,000 646.0 


In February an increase in the daily value of new 
residential contracts was reported. This gain was 
followed by further expansion in March and April, 
when the daily average was almost five and a half 
times greater than in February, 1935, the depression 
low for the daily average value of new residential 
contracts. 


Employment :— Although there was a fractional 
decline in the number of wage-earners employed in 
1,636 Massachusetts manufacturing establishments 
during the middle week of April, as compared with 
the same week of March, there was a rise in both the 


amount of weekly payroll disbursements and the 
average weekly earnings. This gain in payrolls and 
earnings during April was attributable to changes 
in the number of workers in the various industries 
rather than to any wage adjustment, as no rate 
changes were reported. 

The major industries reported certain signifi- 
cant changes in April, as compared with March. The 
combined returns for 122 boot and shoe establish- 
ments reporting showed a gain of 2.4 per cent in 
employment and a loss of 1.3 per cent in amount 
paid in wages. Trends varied in different localities. 
In the 59 cotton goods mills reporting, employment 
decreased 0.8 per cent and the amount paid in wages 
decreased 0.5 per cent. In the 60 woolen and worsted 
goods mills covered there was a decrease of 8.8 per 
cent in employment and a decrease of 5.9 per cent 
in total wages paid, the result of varying conditions. 
In the 34 electrical machinery, apparatus, and 
supplies establishments employment increased 6.7 
per cent and amount paid in wages increased 10.9 
per cent. The 108 foundries and machine-shops 
showed increases of 2.4 per cent in employment and 
3.6 per cent in payrolls. 

In the 16 dyeing and finishing plants, while 
employment increased 1.3 per cent, the amount 
paid in wages increased 10.4 per cent. In the 41 
paper and paper goods mills, employment increased 
2.5 per cent and payrolls increased 9.1 per cent. In 
both these industries the gains were due to increased 
operations. Marked changes also occurred in other 
industries. In the 10 silk and rayon goods establish- 
ments employment showed a decrease of 24.1 per 
cent and the amount paid in wages a decrease of 
30.7 per cent, due principally to a strike in Holyoke. 
The 61 establishments in the women’s clothing 
industry showed an increase in employment of 16.3 
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per cent, and an increase of 24.0 per cent in wages 
paid, largely due to settlement of labor controversies 
in Boston shops. 

In 24 of the 38 industries, and in the miscella- 
neous group, there were increases in employment to- 
gether amounting to 3,920 wage-earners, including 
846 in the electrical and radio industries. In 14 
industries there were decreases in employment to- 
gether amounting to 4,953 wage-earners, including 
2,898 in the woolen and worsted goods industry, 
and 978 in the silk and rayon industry. The net 
loss in employment in the 1,636 establishments 
covered was thus 1,033 wage-earners, or 0.4 per cent. 
There were increases in the amount of the weekly 
payrolls in 24 of the 38 industries, and in the mis- 
cellaneous group, together amounting to $156,118, 
including $33,873 in the electrical and radio in- 
dustries. There were decreases in the remaining 
14 industries amounting to $98,227, including 
$33,908 in the woolen and worsted goods industry 
and $21,453 in silk and rayon goods. The net gain 
was thus $57,891, or 1.1 per cent. 

In the five other New England states, according 
to the data compiled by the United States Depart- 
ment of Labor, increases were noted in employment 
and payrolls in the month interval between the 
weeks nearest the fifteenth of March and April for 
the three northern states of Maine, New Hampshire, 
and Vermont. In Rhode Island and Connecticut, 
however, there were small decreases in employment 
and payrolls. 


Boots and Shoes:—Throughout the first four 
months of 1936, the total volume of boots and shoes 
produced in New England increased. In January the 
number of pairs of boots and shoes manufactured 
amounted to 11,071,000 pairs and in April the total 
was estimated at 12,130,000 pairs. For the entire 
first four months of 1936, however, the total pairs 


of boots and shoes made in New England was 
46,586,000, as compared with 46,984,000 pairs in 
the same period of 1935. A comparison of the daily 
average output of the New England boot and shoe 
industry for the first four months of 1936 and 1935 
indicated that the loss in the daily average rate of 
production during March, 1936, principally ac- 
counted for the slightly smaller total volume in this 
period. 

DAILY AVERAGE OUTPUT — NEW ENGLAND BOOT AND 


SHOE INDUSTRY—FIRST FOUR MONTHS, 1936-1935 
(Number of Pairs) 


1936 1935 
PEATE Yo 0 Sousa tence sg ors ave als bueee wrare ee Ooeneee 481,100 409,390 
PUTNOEG 6 io. ic ara prio orale dod ass aie OSS OE AS 510,000 496,400 
OR eisreGelevelciplcsiate elated bite oleae oe Meee 502,000 523,000 
Ea ais ica caie are, scare eine oc a eae ee a LOTTE CES 516,000 531,800 


Textiles:—The daily average volume of raw 
cotton consumption in New England cotton mills 
during April was 3,128 bales, as compared with 
2,816 bales in March and 2,905 bales in April, 1935. 
April was the first month of 1936 in which the daily 
rate of cotton consumption was larger than in the 
corresponding month of 1935. The rise in the daily 
average cotton consumption in April was the first 
increase recorded in cotton mill activity since 
January. 

In the woolen and worsted goods division of the 
textile industry during April, however, there was a 
continuation of the month to month decline, in the 
daily average consumption of raw wool, which 
began after the October, 1935, peak, although 
interrupted by a moderate increase between Decem- 
ber and January and again between January and 
February of this year. In the October period the 
daily average consumption of raw wool attained a 
peak of 1,798,000 pounds, grease equivalent, while 
in the April period the daily average was only 
866,000 pounds, grease basis. 
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RETAIL TRADE 

The sales volume of representative department stores and apparel shops in the New England district 
during April was seven per cent larger than in the corresponding month a year ago. In two of the New 
England states, Rhode Island and Vermont, sales were in smaller volume than in April, 1935. In the other 
four New England states the sales volume exceeded April a year ago, with the largest increase reported in 
Massachusetts. During the first four months of 1936 the sales volume was reported nine per cent larger 
than in the corresponding period a year ago. 

In April, 1936, the ratio of collections of regular charge accounts outstanding at the first of the month 
was slightly less than in April last year in Boston and in Providence stores, while in New Haven stores a 
small increase was reported. During the first four months of 1936 cash sales in Boston stores were 8.4 per 
cent larger than in the first four months of 1935; charge sales increased 12.3%, and instalment sales, 42.3%. 

During the first four months of 1936 the proportion which cash sales bore to total sales in Boston depart- 
ment and apparel stores was 47.6 per cent, as compared with 49.2 per cent in the corresponding four months’ 
period last year. The regular charge proportion this year was 45.8 per cent, as compared with 45.6 per cent 
last year. Instalment sales during this period amounted to 6.6 per cent, as compared with 5.2 per cent last 
year. The ratio of instalment sales to total sales would be considerably higher if only those stores which 
report sales in each of the three classifications were included. 


SALES CONDITIONS 


1935 = 100 
Month of April January through April 
1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores.......... 93 99 100 107 89 103 100 104 
Maine Department Stores............... 80 94 100 101 88 103 100 102 
Massachusetts Department Stores........ 94 93 100 110 89 104 100 110 
New Hampshire Department Stores...... 75 85 100 104 73 99 100 101 
Rhode Island Department Stores......... 87 87 100 92 89 104 100 107 
Vermont Department Stores............. 80 87 100 99 80 96 100 101 
Boston Department Stores.............. 96 93 100 110 91 104 100 112 
New Haven Department Stores.......... 93 93 100 103 93 102 100 103 
Providence Department Stores........... 87 87 100 92 89 104 100 107 
New England Department Stores........ 93 93 100 107 89 104 100 109 


CREDIT CONDITIONS 


Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 


1933 1934 1935 1936 
Boston Mepantinent Stones ta. /a-(ccte sete een cciere sein cresnetere aes 45.6% 48.0% 51.5% 51.1% 
New Haven Deparimeny SUOFS =. <5 < 36%. 5i6.sie eo inne vos Sees eres 46.1 46.0 49.0 51.5 
Providence Department Stores: «6-66 ecce wi siccee cscs oases 41.9 45.4 45.8 45.2 
New Hngland Department Stores. - 2... cob ccc ccs ees ws shes 43.7 46.8 49.1 49.4 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1935 = 100 
Month of April January through April 
1933 1934 1935 1936 1933 1934 1935 1936 

Silk and Velvet Dress Goods............. 101 119 100 86 92 114 100 91 
Woolen Dress Goods...............-2-- 81 100 100 94 78 115 100 97 
Cotton: Dress Go0ds:..<4.62 sais helices tele 93 123 100 90 88 116 100 91 
5S | SR ee eee areas cer ie ere Ghee ee 114 114 100 113 109 122 100 103 
Wren): @ loth: «3d cick ck esis saree s 90 87 100 107 87 103 100 119 
Men's Hurnishings: ..:..20..20%0000<0% 91 78 100 101 84 100 100 106 
OVW CAE a: aos de aetna aston 80 48 100 91 83 98 100 102 
Women’s, Misses’, and Juniors’ Ready- 

CAVE ses Te scare Oe § 101 104 100 107 89 108 100 110 
Women’s, Misses’, and Juniors’ Ac- 

CITI oe corce oo ceca sae eae wee meees 92 88 100 105 91 105 100 106 
101115 Cs eee ee ae tice ors ieee ae a 97 85 100 103 88 105 100 105 
Women’s and Children’s Gloves.......... 94 71 100 104 94 105 100 104 
Corsets and Brassieres.................-- 103 103 100 107 99 106 100 109 
Women’s and Children’s Hosiery......... 87 93 100 104 91 110 100 105 
Knit Underwear, including Glove Silk..... 95 96 100 112 92 104 100 113 
Silk and Muslin Underwear.............. 100 104 100 111 93 110 100 107 
Women’s and Children’s Shoes........... 78 76 100 101 79 93 100 104 


PUENAGUEO 5 3 snort yt mere nane tern ceere 102 98 100 125 85 91 100 119 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


June 1, 1936 





SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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CONSTRUCTION CONTRACTS AWARDED 
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Industrial production increased in April, reflecting principally larger output of 
steel and of automobiles. Employment and payrolls in the durable goods industries 
showed advances. 


Production and Employment:—Volume of industrial production, as measured by 
the Board’s seasonally adjusted index, increased from 93 per cent of the 1923-1925 
average in March to 100 per cent in April. The average rate of production at steel 
mills in April was 69 per cent of capacity, as compared with 59 per cent for the 
preceding month. At automobile factories output amounted to 503,000 passenger 
cars and trucks and, except for the spring months of 1929, was larger than in any 
previous month. In the first three weeks of May activity in both the steel and 
automobile industries was maintained at about the levels reported for April. Out- 
put of nondurable manufactures in April was slightly larger than in March, due 
chiefly to increases at cotton textile mills, meat packing establishments, and tobacco 
factories. Activity at woolen and silk mills declined. Bituminous coal production 
showed little change from March to April, although a considerable decrease is usual 
at this season, while at anthracite mines there was a sharp rise from the low level 
of March. Output of crude petroleum continued to increase. 


Factory employment and payrolls were larger in the middle of April than a month 
earlier. Increases in the number of workers were general in the durable goods indus- 
tries, with the most marked advances at steel mills and at plants producing machin- 
ery, automobiles, and building materials. There was an increase in employment 
at rubber tire factories, which in March had been affected by a strike, while at 
woolen mills employment declined. 


Value of construction contracts awarded, according to figures of the F. W. Dodge 
Corporation, increased in April by somewhat more than the usual seasonal amount. 
Contracts for residential building were in considerably larger volume, and privately- 
financed projects other than residential continued to increase. 


Distribution:—Retail trade showed a seasonal increase in April, following a con- 
siderable advance in March. Department store sales rose by less than the usual 
seasonal amount, while at variety stores and mail-order houses there were further 
increases. Freight carloadings increased from March to April. 


Commodity Prices:—Wholesale prices of commodities showed little change during 
April and declined during the early part of May, reflecting decreases in the prices of 
farm products and foods, while prices of other commodities as a group continued to 
show little change. 


Bank Credit:—Excess reserves of member banks have increased steadily since the 
latter part of March, and by May 20 amounted to $2,860,000,000. The growth was 
due in April to Treasury disbursements from accumulated balances and in May to 
continued disbursements together with substantial imports of gold. 


Treasury disbursements and gold imports have also been reflected in a sharp 
increase of deposits at reporting member banks in leading cities since the beginning 
of April. Adjusted demand deposits at these banks increased to a new high level 
and time deposits rose to the highest figure in three years. Holdings of United 
States Government obligations by the reporting banks have increased further, 
while holdings of other securities and loans to customers have remained at the 
levels reached early in April. Loans to brokers and dealers in securities, which 
increased considerably in March and April, declined in the first half of May. 


The rate charged on call loans with stock exchange collateral was raised on May 11 
by New York City banks from three-fourths of one per cent to one per cent and 
that on time loans from one per cent to 114 per cent. Rates on other open-market 
loans have continued at low levels. 











